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Sub: - Uniform overhead charges to Himachal Pradesh for adoption in
Schedule of Rates.

Dear fod Theddceor”

Kindly refer NRRDA letter no. P-17023/ 5/ 2005-P-| dated 23.01.2006 vide which the
State was permitted in preparation of Schedule of Rates based on SDB the provision of
Contractor’s profit and Overhead charges @ 19% (based on State practice of 10% CP, 5%
OH, 1.5% water charges, 2.5% additional for PMGSY practice) on cost of labour and
material only can be taken. In machinery the rental already include the CP & OH and such
the remaining component of only 2.5% could be permitted on hired machinery and
carriage.

For streamlining the procedure of Schedule of Rates preparation, the matter is
considered in the SOR Scrutiny Committee constituted by Director General of NRRDA and
it is decided that an overall 12.5% contractor's profit plus overhead charges (710%
contractor’s profit and 2.5% overhead charges) may be permitted to all the States for road
works including protection and CD works and an overall 20% contractor's profit and
overhead charges (70% contractor’s profit and 10% overhead charges) may be allowed on
bridge works having span more than 15m. In addition to this, 1% labour cess may also be
allowed on all the items.

In light of above recommendation the State is requested to correct their SOR which
is currently applicable and intimate to NRRDA accordingly.

With regards,
Yours sincerely,

(N.C.Solanki)
To,
Shri M.S.Thakur,
Chief Engineer (PMGSY),
HPPWD,
Nirman Bhavan, Nigam Vihar,
Chotta Shimla,
Shimla - 171002.
HIMACHAL PRADESH.
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