Himachal Pradesh
Public Works Department

No. PW/CTR/GST/ f liga1-926 Dated:- A’Sf e?f o T

To

All the Chief Engineers,
in HPFPWD,

All the Superintending Engineers,
in HPPWD.

Subject :- Increase in GST rate of wark contracts for central Government, State Government, Unlen
Territory and a Local Authority —Clarification regarding multiplying factor for working out the
amount of Preliminary estimate and Detalled estimate w.e.f. 18.7.2022.

The department has adopted CPWD works Manual and other publications of CPWD w.ef.
01.10.2020 -as per approval conveyed in this regard by the Govt. vide letter No. PBW (BJA(3)1/2020 dated
22,7.2020. The aforesald approval also provides that as and when any relevant document Is modified by the
CPWD, the same shall also be adopted simultaneously in HPFPWD.,

The Govt. of India, Ministry of Finance {Department of Revenue) vide notification No. 03/2022-
Central Tax (Rate} dated 13" July, 2022 has made amendments to notification No. 11/2017-Central Tax [Rate}
dated 28.06.2017 regarding revised rate of G5T for Central ,State Govt. ,Union Territory and a Local Authority
with effect from 18.7.2022. Accordingly, the revised rate of GST @ 18% is applicable on works contract. The
HP3R-2020 was formulated with provision of GST rate of 12% applicable for works and multiplying factor of
0.1405 was taken in the analysis of rates for various items similar to DSR an CPWD pattern.

In this context, the copy of the CPWD Office Memorandum Mo, 158/SE(TAS)/GST/2022/331-
dated 10.8.2022 s enclosed vide which a multiplying factor of 1.0633 has been fixed aleng with multiplying
factor calculation table for working out the amount of Preliminary estimate and Detailed estimate with effect
from 18.7.2022.

You are, therefore, requested to adhere to the instructions contained in the aforesaid CPWD
publication regarding Multiplying factor, estimated cost put to tender in the NITs in future. The Instructions may
also be issued to all the field offices under the control of your respective jurisdiction. The revised Preliminary
estimates may be sent to the Client department in case A/A & EfS Is not yet received. ]

Encl. As above
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(No. SE/TAS/GST/20)

. Sub: Increase in GST rate of Works Contracts for Central Government, State
Government, Union Territory and a Local Authority.

1 The Government of India, Ministry of Finance {Department of Revenue) vide Notification
No. 03/2022- Central Tax (Rate) dated 13 July, 2022 has made amendments to notification
No. 11/2017-Central Tax (Rate) dated 28.068.2017 by omitting entries against serial number 3,
in column (3) (a) items (iii). (iv).(v),(va),{vi) and (ix) and the corresponding entries relating
thereto in column (4) and(5) in the original notification No. 11/2017-Central Tax (Rate) dated
28.06.2017, thereby the existing concessional rate of GST@12% for Central Government,
State Government, Union Territory and a Local Authority has been withdrawn and now the
applicable rate of GST is 9 (CGST) + 9 (8GST} =18% on construction services covered under
S. No.3 (i f) at page No. 6 and under S. No.3 (xii) at page No. 15 of Notification No.11/2017-
Central Tax (Rate) dt 28 June, 2017 for Central Govt,, State Govt., Union Territory and a Local
Authority with effect from 18" July, 2022

2 The Delhi Schedule of rates 2021 was formulated with the concessional GST rate of 12%
applicable for works provided to Central Government, State Government, Union Territory, a
local authority, Governmental Authority or a Governmental Entity. :

3. Now the revised rate of GST @ 18% is applicable on works contract for Central
Government, State Government, Union Territory, a local authority, Governmental Authority or a
Governmental Entity. Hence, a multiplying factor of 1.0633 on the estimated amount worked out
based on PAR 2021/DSR 2021 shall be applicable for working out the amount of Preliminary
Estimate and Delailed Estimate with effect from 18th July 2022. The caiculation table is as

under.,

| Multiplying factor Calculation Table
A. Calculation detail when applicable rate of GST was 12% in DSR 2021

1 Bare rate (without GST) of material, A
Labour, Sundries, POL and TAF elc. :

2. \5dd 1% water charges on A" 0.01A

B iSum after adding water charges @ 1% 1.01A
on A"

4 12% GST on works contract by reversel 014184 May refer OM NoJ
calculation method (multiplying facton SEMASIGSTIOT df
0,1405) 08.11.2017

5, Sum after adding GST 1.1518A

5. 15% CF & OH on "1.15194" 0.1728A

7. Sum after adding 15% CP & OH 1.3247A

|8 Labour cass @@ 1% on "1.32474" 0.0132A

. iGross  Total  after adding 1%
abour cess, Total (W1 )= 1.3378A




oT18 July 2022

| T8) Calculation detell winen 18 % G571 is applicable w.
e rate (without GST) of matenal) : '
abour, Sundries, POL and T&P elc.

3 1% water cnarges an "W 0.01A
Um after adding water charges 1% T01A

4’{_‘_1

4,4226A S

n "W
8% GOT on works contract by rever To148A ay  refer OM No.
iculation method (multiplying facte SE/TAS/GST/E dt
2127) o8 05.2018
Surn afier adding GST ] 122484 Pa
; 159 CF & OH on v1.004847 018314
= [sum after adding 5% GP & OH_ 1, 40B5A
: Tabour cess @ 1% on 20BEA" - 0.0041A
: Sross  total  after ~ adding 1%l

abour Ces3, Tatal (VW2 ?=

A =1.0633

l: . Hanr,':e, Mqttip’ayi’ng Factor = 1I.42;'!E.M 1.3379

lfustration :

If the estimated cost of P/E or D/E worked out based on PAR 20210r DSR-2021 =W

p/E and D/E with applicable rate of GST @ 18%
in place of 12% =W x 1.0633=1 0833 W
= 3

Add applicable cost index (BCI) of the station, :
. Grand Total=1.1 B963W

The estimated cost ut to tender in the NIT shall be worked out in the above manner
§ combining with the cost of non-schedule items it any, worked out on market rate

per OM No. SE/TAS/GST/16 dt 28.05.2018. (Copy enclosed)

Hence, amount of

to cﬁenf department in case AJA& E/S is not
client department for additional
2 where works are

The revised P/E may be sent
it received. The revised P/E may also be sent 10
wility on account of GST for remaining work peyond 17" July 202

progress.
This issue with the approval of competent authority.
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OFFICE MEMORANDUM -
SE/TAS/GST/ O 7
ISSUED BY AUTHORTY OF DIRECTOR GENERAL, CPWD
| NIRMAN BHAWAN, NEW DELHI DATED : ¢ §11.2017 _'__']

Sub:- Clarification of GST -Regarding

. Considering the various representations made by the Builder Associations of different regions with a view to
mitigate the problems faced by conmtractors, it has heen decided to adopt the following guidelines due to
imposition of Goods and Services Tax (G5T) with effect from 01.07.2017. This is in supersession to this office
0.M. No SE/TAS/GST/05 Dated 27/09f2017:-

5.No. i Work Position | - Action to be taken e

i 1. | Method of calculation of | Irre-;gﬂr'm',r will submit the details of staterment al:':u'ng wft?ﬁnalysi-s. of rates '_
market rates (wherever | as per model calculation sheet along with necessary authenticated I
applicable) for extra | documentary procfs to Engineer in Charge.

items/substitute  items

fdeviation items beyond del Calculati =3
the permissible tlimit, | L3 : s e '
Justifications etc | | 1. Bare rate (without GST) of Materlal, | e g
execyted  after  the | Lebour, Sundries POLand TAPete. | e :
| commencement of GST e Asdd 1% water charges an "W” ! Sy ain ety
with effect from | | ‘Surm after adding Water Charges : : TN = [WHA) §
01/07/2017 - @1% on "W e RESSR N ST SR
L4 Add 12% OGST appilcable on work “B" = [0.1405*WC]
! coatract, by reversible method
| H . (multiplying factor 0.1405] l
E |15 ' SymafteraddingGST _ ot M e (WG
(|8 o | Add15% (P &OH on X7 R - T
| [ |Sumsheraddingiswepgon 1 "Y' puec)
. |7 [ Addisbouress@ibion™ | .. e . -
| : i 78, - | Gross total after adding 1% labour "2 Y+D)
e 1 e

Note- (1) Multipiying factor 0.1405 considered for reversible Calculation of GST so that 12% GST on gross amount
excluding 1% labour cess is worked out. -
{2) This model calculation is applicable only far GST @12% on Work contracts.

This Issues with the approval of DG, CPWD.

- — 77 r?
Superintending Brgineer [TAS]
€50, CPWD, Nirman Bhawan,
Mew Delhi

umﬁa,fﬁmsns{ms}fcpwnfzu1'.'} 258~ 1%“ ' : dat&u Fiifzo1r

.

Copy to:- :
1. All the 5DGs, all the ADGs, All the CEs CPWD/ E-in-C {PWD] GNCTD through CFWD wieh site for

information please. : :

Superintending Engineer (TAS)



—

" (B) Calculation detail when 18 % GST is appnugﬂe W. a.f 187 July 2022

‘m- rate (withoul GST) 1:3f material| ;
our, Sundries, POL and T&P etc. i
1% water charges on "W" §§1 S L
g. mmmmmﬁi Eﬂﬂ' e ]
A [E8% Gsh' on works oo by reversel  0.2148A y reler OM  No
- calculation method (multiplying facted ; E/TAS/GSTME . ~  .of
. M‘FE:%B : : 26.05.2018 :
5 [Sum after adding GST ___° R & 11%9 - P
B [15% CP & OH on "1.2248A" kT
7. |Sumafteragding 15% CR&OH 1 1.4085A , 3 :
1 Labour cess @ 1% on 1.40854" - 0Q141A R Bt
IGross  Total sfter adding 1% i : Y i
. lebourcess  Total (W2)= 1.42264 : -
e Hancn. If!ulhplying Facinr-'- 1,4225.#. . .'.37‘% = 1&&53
Illustration '

If the estimated cost of P/E or D/E worked out based onf PAR 2021or DSR-2021 = W

Hence, amount of P/E and D/E with applicable rate of G8T @ 18% ;
in place of 12% =Wx 1. 5533—1 HBEEW

Add applicable cost index (BCI) of the station, s 0% QB3

The estimated cost put to tender in the NIT shall be wbrkad out in the above manner
1ccmb;nmg with the cost of non-schedule items if any, worked out on- market rate
per OM Nn SE/TAS/GST/16 dt 28.05.2018. {Cnpy anciasad}

. The revised P/E may be sent to client dapartmant in casa NA& E/S is not
st received. The revised P/E may also be sent to client department for additional
ibility on account of GST for remaining wc:-rk beyunﬁ 1'.-*“" July 2022 where works are

progress. ; :
 This issue with the approval of competent authnﬁty.

‘ncl. As above -

Wy BRI, H?e‘ faeeht
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